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TAURUS MF INDEX

Benchmark indices of Taurus Bonan-
za Fund and Taurus Discovery Fund
have been changed to BSE 100 and
CNX Midcap Index, respectively, with
immediate effect, Taurus Mutual Fund
said in a notice on Friday. Earlier, BSE
200 was the performance benchmark of
both the open-ended equity schemes.
Other features of both schemes remain
the same.

BIRLA SUN LIFE FMPS

Birla Sun Life Mutual Fund is plan-
ning to launch a one-year and a two-
year fixed maturity plans by March-
end. A Balasubramanian, chief invest-
ment officer at the fund house, said,
“We have plans to launch one single in-
dexation FMP and one double indexa-
tion FMP that will close before March.
Once we finish the process of listing
we will launch it.”

SAHARA MF RECEIVES NOD

Sahara Mutual Fund has received Se-
curities and Exchange Board of India’s
approval for launching Sahara Super
20 Fund and Sahara Star Value Fund.
Papers for these open-ended equity
schemes were filed with the regulator
in November. Sahara Super 20 Fund,
an open-ended growth scheme, seeks to
primarily invest its corpus in equity
and equity related securities of around
20 entities selected from top 100 compa-
nies based on market capitalisation.

FIDELITY DIVIDEND

Fidelity Mutual Fund has announced a
second dividend of Rs 0.70 per unit
(face value of Rs 10 per unit) in its
open-ended gilt scheme, the Fidelity
Flexi Gilt Fund, subject to availability
of distributable surplus. All investors
registered in the dividend option as on
March 25, 2009 will be entitled to this
dividend, which will be tax-free in the
hands of the investors. On the
ex-dividend date, the NAV of the
dividend option will reduce in line
with the amount of dividend declared
and statutory levy (if applicable).
Under the dividend reinvestment
option, the dividend declared will be
re-invested at the ex-dividend NAV.
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Your DTH vendor will sell insurance, too

Khyati Dharamsi. Mumbai

Don’t be surprised if a man
walks into to fix a direct-to-home
(DTH) broadcast connection for
your television set and hands
over an insurance product
brochure.

With the bancassurance chan-
nel drying up as public sector
banks launch their own insur-
ance companies, life insurers
are using subsidiary sales chan-
nels to distribute their products.

Bharti AXA Life Insurance
and Reliance Life Insurance
Company are in talks with
their group DTH arms, Airtel
Digital TV and Big TV, re-
spectively, to cross-sell insur-
ance products. Both are al-
ready utilising the existing
telecom networks, by de-
ploying agents or employ-
ees at the franchisees, and in-
tend to expand the reach further.

Nitish Asthana, senior vice-
president - direct distribution &
telecassurance at Bharti AXA
Life Insurance, says, “We are ex-
ploring a combination with the
Airtel Digital TV. It could be sim-
ple lead generation or empanel-
ment of Digital TV as an agent.
Wherever there is an opportuni-
ty to distribute, we are using the
network.”

Currently, Bharti AXA Life is
distributing through Airtel and
Bharti Teletech, which manu-
factures and distributes the Bee-
tel brand of phones. “We are tap-
ping walk-in customers at 500 of

Life insurers are using subsidiary sales
channels as bancassurance dries up

the Airtel relationships centres
or franchisees out of 600 total re-
lationship centres present in 65-
70 cities. On an average, there
are 200 customers, who walk into
a relationship centre each day.
What is attractive for us is the
face-to-face situation.

Asked whether the Big TV
venture would be utilised to
cross-sell, P Nandagopal, chief
executive officer of Reliance Life
Insurance, says, “We will be hap-

py to have leads. These are ideas.
We are discussing with them.”
Other group ventures such as
Big Flicks, which offers DVDs,
may also be used. “For promo-
tion purposes, we will cross-sell
through the group channels,
where a customer base of more
than 50 million is available.
When it comes to the DVDs, the
buyers are usually young, who
start their journey and may need
insurance,” Nandagopal says.
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Those who do not have their
own group networks in non-fi-
nancial areas are looking at oth-
er tie-ups.

Tarun Chugh, chief - alter-
nate channels, ICICI Prudential
Life Insurance, says, “For the
health segment we are planning
tie-ups with companies who are
into distribution of health relat-
ed items. We are discussing with
pharmacy chains.”

Sales figures are also being

pushed by other financial serv-
ices, where the core product is
not attractive due to the market
slowdown.

Chugh says equity broking
houses are showing more
interest in cross-selling life in-
surance.

“We have tie-ups with ICICI
Direct, India Infoline,
Sharekhan, etc. Initially, sales
through equity broking were
less than 2-3% of the sales via
bancassurance, but now con-
tribute 7-10% that of the bancas-
surance sales. Equity houses
have strong relationships with
customers and they are leverag-
ing on the relationships,” Chugh
adds.

Most insurers would be devel-
oping simpler product variants
to be sold at such partnership
networks wherein the sales
process is short and can be com-
pleted in a single meeting.

“Even through bancassur-
ance, we have realised that suc-
cess levels are higher if the cus-
tomer is convinced in the very
first meeting. Currently the en-
tire range of insurance products
is sold at the franchisees. But we
are developing simple over the
counter products in both life and
health protection exclusive for
the Airtel channel to avoid the
long-winding sales process,”
says Asthana of Bharti AXA.

Reliance Life Insurance too
would create products to make
the group distribution channel
effective. This may be because of

the low sales seen at these exist-
ing wide group networks.

“Our employees are stationed
at the Reliance Web Worlds. The
percentage of sales generation is
small right now, approximately
2%,” says Nandagopal. For Air-
tel, only 12-15% is contributed by
the telecassurance channel from
the 90 million strong Airtel cus-
tomer base.”

But for some players, the
over-the-counter product range
already exists and is contribut-
ing significantly to the total
sales. Take for instance Future
Generali Life Insurance, which
is selling simple insurance prod-
uct range at Future group malls.

Jayant Khosla, managing
director and chief executive
officer of Future Generali India
Life Insurance, says the
slowdown hasn’t had an impact
on sales.

“The footfalls at malls have
only increased. We have been
selling more policies as well.
Though the exact figures would
be out by March 31, 2009, we sell
approximately 25% of our total
policies via mallassurance. We
continue to use the mallasssur-
ance channel to sell.”

Surprisingly, no other compa-
ny is tapping the flows at malls.
“I haven’t heard of any other
player selling it through the
mall. So far we have no competi-
tion,” says Khosla.
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Capital gains queries

Tarun Ghia I booked a flat
by paying a
part of the
earnest mon-

= = ey and a part

of the pur-
chase price to
the developer
on January
21, 2005. The
next instalment of such
earnest money and part of
the purchase price was paid

by me on February 12, 2005.
On February 16, 2005 the de-
veloper issued a letter of al-
lotment in respect of the said
flat to me. Thereafter, the de-
veloper entered into an
agreement for sale on Octo-
ber 10, 2007 in respect of the
said flat. The said agreement
has been duly stamped and
registered. Thereafter, with-
out taking possession of the
said flat, I have agreed to

transfer all the rights in the
said flat on April 29, 2008 for
a lump sum consideration.
What are the tax implica-
tions of the above transac-
tions with regard to capital
gains tax?— Manoj

You acquired booking right
in the said flat on January 21,
2005 or in any case on February
16, 2005. Such a booking right
was a capital asset under the
provisions of section 2(14) of
the Income Tax Act, 1961. Such
booking right was held by you
from January 21, 2005 or in any
case from February 16, 2005 till

April 29, 2008. Thus the capital
asset was held by you for more
than 36 months and therefore
the capital asset was a long-
term capital asset. On sale of
such booking right on April 29,
2008, therefore, you earned long-
term capital gains.

Such long-term capital gains
could be invested under the pro-
visions of section 54EC by in-
vesting in capital gains bonds
within a period of six months
from April 29, 2008, subject to a
ceiling of Rs 50 lakh.

You can also invest net con-
sideration in a new residential

house subject to the condition
that on April 29, 2008, you did
not own more than one residen-
tial house as provided under
section 54F of the Income Tax
Act, 1961.

Such investment in new resi-
dential house would be subject
to fulfilment of other terms of
the section 54F. Such condition
would include that the new
house can be purchased by you
within a period of one year be-
fore April 29, 2008 or within a
period of two years from that
date. Alternatively, the new flat
can be constructed within a pe-

riod of three years from that
date. One may take a view that
booking a flat under construc-
tion tantamounts to construc-
tion of the flat. The flat would
have to be held by you for a min-
imum period of three years.
You should not purchase anoth-
er residential house within a pe-
riod of one year from that date
and should not construct anoth-
er residential house within a pe-
riod of three years from that
date.

The writer is a chartered accountant and

can be reached at
ghiatarun@rediffmail.com
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